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PORTUGAL REPORT — SEPTEMBER 2011

Following the parliamentary elections last June, the Government took office a center-right
coalition that has been striving to be more “troikista® than the troika.
Budget cuts imposed by the IMF, European Central Bank and the European Union, the
Government have imposed more austerity, mainly in the social sectors - Health, Education
and Welfare.

Instead, it leaves untouched the income from capital, including stock gains, corporate profits
and the wealthy.

The National Health Service is the most affected and will see its 2012 budget declined by
more than 7%.

However, already cut overtime by 10% and announced cut of over 20% in 2012, new hiring of
staff in health services are frozen.

Since 2004, doctors have had no career progression, even in 2010 saw their salaries reduced
by 10% and, like the rest of the employees, will further decrease of 50% at 14 months
(Christmas bonus), 2011.

Also the general population will be hit hard with the measures already announced in Health
savings - reduced the reimbursement of medicines and complementary means of diagnosis
and treatment, were introduced severe restrictions on the share in the transportation of
patients and will increase user fees when seek health services; on the other hand, the
government prepares to impose restrictive standards to doctors for prescribing drugs and
supplementary diagnostic and therapeutic.

Every day the media publishes news about spending "excessive" health, raising fears it is
being prepared the ground for the short term, various structures come to be privatized,
although half of today's hospitals with business management are technically bankrupt, a clear
demonstration that there is no longer for public services that control costs.
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